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The role of free zones in encouraging intra-

regional trade and its impact on the national
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Abstract

Free zones play a pivotal role in promoting interregional trade and enhancing economic
integration, as they provide a regulatory environment that encourages investment and
commercial exchange. In the Algerian context, free zones facilitate the movement of goods
and services between Algeria and neighboring countries by reducing customs and
administrative barriers, thus boosting the volume of regional trade exchanges. These zones
also serve as platforms for attracting foreign direct investment, which in turn contributes to
technology transfer, job creation, and stimulation of local economic growth. At the national
economic level, activating free zones improves the trade balance by increasing and
diversifying exports while reducing dependence on imports. Additionally, they can contribute
to the development of industrial and service sectors related to trade, transport, and logistics,
thereby supporting the country’s economic infrastructure. From a financial standpoint, free
zones help expand the tax base in the long term, despite initial exemptions, by creating new
economic activities and stimulating local consumption. However, the success of this role
requires an effective legal and institutional framework, along with political and economic
stability to attract investors. Overall, free zones are a strategic tool for enhancing interregional
trade and supporting economic growth in Algeria, provided they are effectively managed and
aligned with national economic policies.
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