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Fintech developments and their impact on traditional monetary policies
Case study of Algeria - UAE — Malaysia
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Abstract
Thanks to the tremendous developments in digitization and technology, financial banks have
adopted and integrated these advancements into their services, leading to the emergence of
financial technology (FinTech). FinTech encompasses a wide range of innovative services
provided by banks and financial institutions remotely, accessible via various modern electronic
communication devices and means. The rapid developments in recent years in financial
technology have had a significant impact on the financial system, particularly on traditional
monetary policy. This study aims to highlight the most important developments in financial
technology and their impact on conventional monetary policy. To achieve this goal, the study
focuses on three countries: Algeria, the UAE, and Malaysia, providing a theoretical overview
and investigating the impact of financial technology on traditional monetary policy. Among the
findings of our study, we highlight that one of the effects of financial technology developments
on traditional monetary policy is the expansion of the monetary supply through the increase in
digital payments and digital lending. Additionally, FinTech presents both opportunities and
challenges to traditional monetary policy tools.

Keywords: Financial technology, Traditional monetary policy, FinTech companies,
Crowdfunding
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m Active FinTechs added in previous years mFinTechs added in year
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Saudi Arabia
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Source : Regional Reprt, fintech landscaping in the Arab World, final
Draft, April 2020 ,p9 .
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