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Monetary policy tools and their impact on economic

growth: An analytical study of the Algerian economy

during the period (1990-2022)
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Abstract: his study aimed to know the extent of the reflection of monetary policy tools on
economic growth in Algeria during the study period (1990/2022), and in order to achieve the
objective of the study we followed the descriptive method in identifying and explaining the
theoretical data, and the analytical descriptive method in analyzing the most important
developments of the monetary policy tools represented in the rediscount rate, the compulsory
reserve, and the exchange rate index, as well as analyzing the development of the gross
domestic product as indicator of economic growth, rediscounting rate, compulsory reserves,
using the exchange rate index, as well as analyzing the development of Gross Domestic
Products an indicator of economic growth, and using standard and statistical methods where
the stability of time series was tested by relying on the developed Dickey Fuller test (ADF),
and estimating the model using the method of least squares (OLS).

The study reached a set of conclusions, the most important of which is that monetary policy
tools in Algeria during the study period had a limited impact on economic growth, and this is
due of factors that limit the effectiveness of monetary policy in achieving high rates of growth
in Algeria, including the link between the national economy and the extent of the
improvement of hydrocarbon prices in international markets, and the lack of coordination
between the monetary and real side.

Keywords: Monetary Policy Tools, Economic Growth, Algeria.
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