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Abstract
This study aims to examine the impact of inflation on purchasing power and the
possibility of controlling it. It seeks to clarify the interactive relationship between
rising inflation rates and the decline in purchasing power by analyzing official
economic indicators such as the annual inflation rate, wage developments,
changes in the guaranteed national minimum wage (SNMGQG), and real wages,
which are considered the most accurate measure of the impact of inflation on
citizens' living standards. The study adopts a descriptive-analytical approach,
presenting the concepts related to inflation and purchasing power and reviewing
the most prominent relevant economic theories.On the practical side, the study
relied on official statistical data issued by the Bank of Algeria and analyzed it to
determine the relationship between price developments and wage levels in
Algeria. The study found that the rise in the inflation rate in recent years has
directly contributed to the erosion of real wages, especially given that wage
increases have not kept pace with the rate of price increases. This has led to a
significant decline in purchasing power, particularly among the middle and lower-
income classes. In conclusion, the study emphasizes the need to adopt
comprehensive economic policies to control inflation, improve national
production, and link wages to price indicators, with the aim of preserving
purchasing power and ensuring social justice.

Keywords: inflation, purchasing power, wages, prices, real wage, Algerian
economy
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